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Brazilian economic and
political scenarios
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Rainforest

90 million hectares available
for agricultural expansion -

larger than some European
countries



Overview

Portuguese as one
language/one
country (promotes
national integration)
despite being a
“‘melting pot” society

PwC

No ethnic, racial or
religious tensions

No border conflicts
No terrorism threat

B
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Strong and stable
democratic institutions

* Rule of law
* Free press
* Freedom of assembly

» Highly independent
branches of power
(Executive, Legislative
and Judiciary)

A

Sophisticated financial

services sector and

regulatory environment:

* Regulatory agencies
cover all key sectors

» Ground breaking
regulators (MFR,Tax e-
reporting, Banking
regs. tougher than
Basel, etc.)

&
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Vast clean and
renewable energy
sources:

* Hydro
 Ethanol
« Wind

« Solar

* Oil & Gas (Pre-Salt
Layer Reserve)



Brazil still presents some significant advantages in relation to
most emerging markets

Well-established democratic institutional Ideologically diverse political parties
ecosystem (free elections, rule of law, - '
freedom of speech, worship and assembly)

Strong public prosecutors and regulatory Improved corporate compliance rules and
agencies practices as well as free flow of investments
Free and vocal press, fiercely independent The economy will scale to distance itself from
executive/ legislative/ judicial branches of mid-sized economies
government

No cultural hindrances — such as language Mature civil institutions and consolidated
barriers to its socioeconomic development democracy — increasing predictability and

openness / internationalization of the economy

PwC



Brazil — some facts and figures

209 million people " " 9th GDP - 2.3Trwm
Workfgrce > 104 million* Could be #5 by172050 (World in 2050)
3rd of Social 4th Non-cash
Media usage transactions

» WhatsApp (115M)

- Youtube (108M) market

» Facebook (127M) (credit and debit cards + electronic

. Linkedlnl (50M) payments)



Brazil — some facts and figures

235 million 120 million

Mobile devices Internet users
Anatel 2018 éAlggnLiaargggltz%?g/rﬁrNyZior} 8number of users

3rd largest
producer of civil USD 2.0 billion

aIrCFaft total household spending in 2018,

1st in regional/mid-sized jets despite recession
Flight International Planet Retail 2018
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Challenges

Social inequalities

PwC

Low investment capacity
and productivity

Complex tax environment
and heavy tax burden
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Current economic indicators

From 7.5% GDP Sliding into a historical After a low growth Projections still indicate low
growth rate in 2010, recession in 2015/2018 in 2018 (+1.1%) growth in 2019 (+0.9%) with
the economy slowed (=7 % GDP) more robust economic results
down rapidly in as from 2020 (+2.5%)

2013/2014

12%

-of workforce-

33% — 4.0% 6.0%

- of GDP-
Interest rate

Unemployment Tax burden Inflation (Basic)

IPCA Inflation rate : IBGE / Basic interest rate: Central Bank / http://agenciabrasil.ebc.com.br / IBPT, Heritage Foundation, 2018 / Projections for 2019: FMI and IBGE (Lafis Consulting) / https://tradingeconomics.com




Trade Balance

Imports (US$ 181 Bn)* Exports (US$ 240 Bn)* Asia is expanding its share of
_— N Brazilian trade
Origin % Destination %
Asia 33 Asia 39
Europe 23 Europe 20

A broad range of exports

North America 20 North America 15 mCIUd'ng_ el e, S_Oybeans’
auto vehicles and aircrafts

South America 12 South America 14

Others 12 Others 12

*Agencia Brasil

**http://www.mdic.gov.br / Percentage for 2018 The Brazilian Seelioly = still

largely domestically oriented.
Foreign Trade, including
Over US$ 400 Bn of Foreign Reserves i \hrough bilateral agreements,
: is expected to expand in the
.*.*;t.ré.ac.ji.n.g.e.c.o.n.o.rrlwi.c.s .................................................................................... SanTiTE verE - Reeai Tede
Agreement with EU
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Foreign Direct Investments (FDI)

In US$ Bn Focus
76 o
68 Agribusiness
Infrastructure
Health
Logistics
Utilities
2018 2022

Source: Lafis Economic Report - Projection

Brazil is the top sixth destination of FDI, after USA, China, Germany, India and UK

Source: 22nd Annual Global CEO Survey
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Current political scenario

Constitutional impeachment of President

Dilma Rousseff in 2016: Vice President Michel
- Main reason: non-compliance with “Fiscal Temer took office as
""" Responsibility Law”
- Approved by two thirds majority vote in Congress

President in August

(Lower House and Senate) with oversight of the 2016
Supreme Court

» New President Jair Committed to promote:

Bolsonaro elected in

NOVGmber 201 8 PenSion reform = in Progress (approved 1st round) DeregLIIation

Tax Reform - Short Term Bilateralism and International Trade

Privatisation - Medium Term Political reform

PwC 15



A Look ahead

PwC

Recent years have been
marked by significant
economic and political
challenges

Despite the recent deep recession
and political turmoil, the market
has a clear vision of the country’s
upside potential — Brazil, when
compared to other emerging
markets, has significant headroom
for growth

16



M&A market — 390 transactions announced during H1 19, up
26% from same period last year

Avg 393 dealss through

June
Avg de 296 deals f 879
through June 799 812
l 792 \ 752 171 742
645 644 643 658
597

Avg de 176 deals 573

through June

{ 395 415 389\

391 L5 403 398 304 406 390
337 334 340
287 300 310
253 258
206
I164 3 179I I III

2012 2013 2014 2015 2016 2017 2018 2019

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
jan-dez mjan-jun

390 transactions have been announced during the first semester of FY19, a 26% growth compared to the same period last

year (310 transactions). Only June 2019 has presented 68 deals, relatively flat compared to the same month last year (69

deals).

PwC



Southeast region accounts for 64% of delas announced

during 1H 19

Southeast region accounted for 64% of transactions announced. With
248 transactions to June 2019, it presentes a 16% increase compared to
the same period last year (2018 - 214 transactions).

During June 2019, 50 transactions were announced in the Southeast
region, a 11% increase compared to the same period last year (June 2018
- 45 transactions).

The State of Sdao Paulo accounts for 49% of deas announced during first
semester of 2019, with 190 transactions (2018 - 161 deals), being 166 in
the Capital e 24 tin the Countryside.

Deals by region - June 2019

\ ¥

B Southeast
South

B Northeast

B North

B Midwest

PwC

North

3%

Midwest

4.,

South

Southeast

64..

SP  49%
MG 7%
RJ 7%
ES 1%




Port oom
terminals <9

Highlight Infra
Projects

Highways xggakc

Railroad m

—
~—

Airports X

* 43 concessions

* Grain, liquid, solid,
cellulose, wood,
vehicles and general
cargo

* 4 shares sales * 5 concessions * 11 concessions

Brazil has the larget
concession and privatisation
programme in the world

Waste/
Water

Oil & Gas = Port @ AT
operations Y

é

Pro market government

Alignment at federal, state and
city levels

* 14 state
companies

¢ 27 mineral
processes

* 8state
companies

¢ 8 bidding rounds

Several sectors

US$500bn+ opportunities

ALY

Public @
lighting

Others ﬂ

* Federal Banks
carve-outs

Transmissionﬁ

* 6 auctions

Generation %

* 13 auctions

Aggressive agenda with various
assets already sold in 2019

* Postal Service

* 9 concessions ¢ Lottery

Source: Programa de Parcerias de Investimentos,
Infrastructure Minister, Agencia Infra, Inframation,
BNDES and ANP
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State of Sao Paulo program
il

Port oom

Highways T— terminals &3

| Railroad m

—
—

Largest state program in Brazil

Extensive track record on PPPs,
concessions

C.R$100bn in opportunities

Waste/
Water

Sports & X

Capital intensive projects —
Leisure

attractive to Chinese investors

Social r@
infrastructu

é

Strong delivery capacity

PwC
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1. L7 B0 TR

Overview of tax environment on investment in Brazil




EE P 5 55 P 355 fj A1

Overview of Brazilian taxation environment

EABMMREZ, SEEMIERT0Z R, —BHLK, EPEERBUE RS I EF Gk TR E R

+ The taxation system in Brazil is complex, with over seventy types of taxes. Brazilian tax system has always been a challenge for foreign
investors.

o EVEROE b =ADMANFER SR ASOE R R RN . 1) BB 2) MNEL: EPE26 ARG RS X & — AN B CRE ALk 3) sl 5,560
AR AT H O E B .

+ Brazilian taxation consists of three different levels of taxation system: 1)Federal taxes, 2) State taxes: each of the 26 states and federal districts

has it own specific legislation; 3) Municipal taxes: each of the 5560 municipalities has its own specific legislation.

Bk RE R, BIMEL, BiAE
+ Complex tax system, wide variety of taxes VEA VERHIEC S AT e A L (s e HE e
T EA L EHEZ . B4 W SR
* Numerous and complex laws and

regulations
« Temporary measures often introduced

A7 AR B A T A

* Three levels of taxes_: federal taxes, Ay RSN FE
state taxes and municipal taxes

» Hierarchical collection and
management

PwC 23



EE VG 5% 3 ) ) R R Pt B

Overview of major taxes applicable to Brazilian investments

BRFRBL ML iEA
Federal taxes State taxes Municipal taxes

H TR

Based on transactions:

.« A
: BEFISGRL (D

: e (PIS)
: the 2B (COFINS)
. RSB (I0F)

: BORFEOB (CIDE)

: FRTSEL (IRRF)

e H:

Q ™0 m Y Qw

Tl Bt (APD

WO (E)  CHRY57 55 s AN K

EL 7L 9% * goods and services are always
exempt from Brazilian taxes)

o ETAVAEAEL-

» Based on profits:

I:
o J.

PwC

AR (IRPJ)
ENEAB (CSLL)

TG
Based on transactions:
« O: TEYniEs. (ICMS)

TR G
Based on transactions:
S: &M% H USS)

« P BWpmIERi BB (ICMS-ST)

BT B PR
FT B =M P : Based on assets and properties:
Based on assets and properties: o T iR (PTUD

 Q: FMFL (PVA)
« R: B~ K¥EMFE (TCMD)

5 & BAHRKHEH

Taxes related to employees:
L: MAPIEE (IRPF)

« M: RlfRFES (FGTS)

« N: HafRiEZ (INSS)

« U: A7 #abst ATBD
o Ko KNM&BL TR

BRI

O £, withheld by employers)
(EF 2444 paid by employers)
(Ji 324454/ paid by employers)

24
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Tax treaty Networking

P 5 23R A E R MX T T RAFN e . #1E20194F, 5 EVEEET XA E 1 M XA R

Brazil has signed double tax treaties with various countries and jurisdictions around the world. As of 2019, the countries that have signed tax treaties
with Brazil are summarized as below:

BT &

Argentina

77
Czech Republic

Bl
India

7 7
Mexico

2

Russia

+HH
Turkey

BRI )

Austria

PrE

Denmark

LAt s

Israel

faf %
Netherlands

gtk
Slovak Republic

5R=

Ukraine

Eavslliny

Belgium

JEJRZ 7K

Ecuador

SNl
Italy

EH1970

Norway

ZE[S
South Africa

LML

Venezuela

Iy

Canada

e

Finland

HA

Japan

A
Peru

VRS
Spain

il
Chile

% H

France

#h

Korea, Republic of

E (e -
Philippines

Hify 4
Sweden

HH
China, People’s
Republic of

il
Hungary

PR

Luxembourg

&
Portugal

LEAESL I A
Trinidad and Tobago

25
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EEL VG B R B e oA 55 R Wi

Brazilian ‘tax havens’ and relevant influences

HAMES - Basic concepts

FRAE PR ML AINI 1,037/2010 5744,  “HBERIRE”  (tax haven) Z48% T
FAFUAER BUCE AR 3 /N T-20% K B KA IX, AR T B8 P B et T 515 2
ANBEAT o3 T4 5 4 [ K X

According to NI 1,037/2010 issued by RFB, ‘tax havens ’are the jurisdictions that
levies no tax or less than 20% tax on corporate income, or refuse to disclose
information regarding shareholding and ownership of assets and rights.

CLPHE S5 LI 20 A FRMERL R B ) 44 B AT AN S

The Brazilian tax authorities update the list of tax havens from time to time.

HATEFS Te1 M RIRE (H20024E 54 153 n4a6141) .
There are 61 tax havens in the black list currently (increase from 53 in 2002 ).

FIRRERFE I ) B M AR R R B A, (H20114E3 F 2 CL 4 B HERR HBLISOR 3 11
L AL, A G N B IS RN I\ FLRE R R i B AL B R A

Luxembourg has been excluded from the list of tax havens since March 2011. In
addition, Costa Rica has also been removed from the black list recently.

EEARFIBE LB - Major adverse tax implications

ST (BRREAN) 5 50N ) PR P BB 3E t1 15% 3 ££25%;

The withholding tax rate on cross-border payments (excluding dividends) will be
increased from 15% to 25%;

SXoF T ) ERS R B S AR PR JEL /5 B R R W] B ANASHEE AR B AT AT

Interests/INE paid to tax havens cannot be deducted before income tax;

SR LE B AN R RO R A

Mandatory transfer pricing requirements and documentation preparation;
BARRIMFE L (0.3:1 AR 2:1) ;

Lower debt-to-equity ratio (0.3:1 instead of 2:1);

G252 P BURNA R B 58 A 17 2 B B BUR -

Shall not enjoy any tax incentives granted by Brazilian government for financial and
capital market.

the list of Brazilian ‘tax havens’ include but not limit to:

FIRUE R RS
The United States Virgin
Islands

EEZ
Barbados

PETIRES

Cook Islands

itk
Hongkong
ISCHLE
Liechtenstein

Rif 2 75
The Sultanate of Oman

i €5 £
Aruba

3K
Brunei

EZ NV

Dominica

5 AL A E
The Republic of Kiribati

LR B

Marshall Islands

BB BT B K RIEERRTF U TEZRMX - Countriesljurisdictions included in
g g ‘
e G SR AL

e Principality of : )
Anguilla Antigua and Barbuda
Andorra
. SR AL IR BB
a2 FRARES, The British Virgin
Belize Bermuda
Islands
RRK FETH AT H AT
The Republic of Maldives  Cyprus Djibouti
SRR KRR Ll o
. pendent
Isle of Man American Samoa
State Western Samoa
] IR A B
Macau The Island of Niue Saint Helena Island
e e S | LB R B &
Kingdom of Swaziland The Republic of Vanuatu  Tonga islands
R AR A (AU AN
Ascension Island Bahamas Islands Bahrain
BAFGREE GRERN) T2 R R AR A 2 K
Campione d’ltalia Cyman Islands United Arab Emirates
IR Je 1 BHAZRE M b ghik
French Polynesia Gibraltar Granada
4[] & R FiI b B
Labuan Lebanon Liberia
B BRI FEGHET BE£L
Mauritius Islands Monaco Panama
Fir % TR

FE TR

Seychelles

Solomon Islands

26
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Regions and entity forms under ‘privileged tax regimes’

ELPEIAEAE ST R B FRIMIX R SEAASRAY, (PG 4 | 547 In addition, Brazilian legislations has defined “privileged tax regimes” and related
1 R RBIOLAR X R SRR [R) 5 RS 5 i T 4 ) entity forms. Transactions between Brazil and the jurisdictions considered as
Ferg ety SIS A RBLATHIE . AR “HRp BRI " X K privileged tax regimes are subject to stricter transfer pricing, capitalization, and
AR CLFEH R AN BT 201 T 1 X SE A tax deduction rules. The relevant “privileged tax regimes” and entity forms include,
but not limited to :
* TETE%?%?%EEEB@ﬁi)ﬁ PEZRE G AR A7) MRS 7 2R A *  Holding companies incorporated under the law of Denmark, which do not
SLHITESE PR 2B G A 12 24 ) carry out substantive economic activity.
o R UK SV R T 1 R S 5 A |/ (ITC) + Holding companies incorporated under the law of the Netherlands, which do

not carry out substantive economic activity.

o ZEEAEE R AV 25 F VR 8T 1 RSN 2 F B BT AR International trading companies (ITCs) incorporated under the law of Iceland.
A IRSUEA T + Limited liability companies (LLCs) incorporated under the state law of the

B B United States, owned by non-residents and not subject to federal income tax.
o MRAE S H AR RCLR E PR S A E] (TC) AME Priz A =

* |TCs and international holding companies (IHCs) incorporated under the law
o HRAE BRI RO R T S R PR B IS B R IR A

of Malta.
* Holding companies incorporated under the law of Austria, which do not carry

o VT TR RIN IR AN 5 K out substantive economic activities.
* Foreign Trade Zones located in Costa Rica.
o WL TR S AR E R 55 G * International Business Centre of Madeira (IBCM) in Portugal.
o HRIEPHHE LA T O AN EEE A R (E.T.V.Es) * Companies incorporated under the law of Spain which hold the securities.
*  Holding company, domiciliary company, auxiliary company, mixed company,
o HRHEEE VIR RO 2 i 2 \j FERFA T LA T AR & A 7 L and administrative company incorporated in Switzerland and other legal
T FoAh 5 BT R WL DL 4 33 F A T-20% 2 A 28 [ v s 1 entities subject to a ruling issued by the tax authorities that apply a combined
tax rate lower than 20%.
o MRAEFIIPBIE AR 20 E A F 20 different regimes of companies incorporated in Singapore.

PwC 27
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EFERLE — 2019

Brazil tax reform - 2019

-——-——\

\

|

O l
R ————

N

ELVEEUR A AT AW FOR HATIBOR R H . MR 1= 1 20 SRS 2 R
ijiﬁéi&ﬁbﬁﬁ#é@ﬁfﬁﬁ, B, iz BLRORE Rl gz 20 B A H A EE PG B N R B
i

The Brazilian government has been dedicated on the tax reform proposal,
including the feasibility of merging and mitigating the tax burden at the
current federal, state and municipal levels. In the future, a tax on Goods
and Services Transactions (abbreviated IBS), may gradually replace
Brazil’s prevailing indirect taxes:

« SR (BHSF Federal tax )
IPI-_L Vb ia i (BEHSFE Federal tax )
ICMS -2e )ik (M # State tax)
ISS -# =R F (ilrfd Municipal tax )

FASCBI H AT SR S B, 503 7 R H ka3 2.

The tax reform is still on the proposal stage, investors may need to keep an
eye to the legislative developments in Brazil.

28
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Major tax considerations for Chinese companies investing in Brazil
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o [ £i b 5 B B P ) B R AR 5

The major investment models for Chinese companies investing in Brazil

Fithizis
(Greenfield Investment)
g, BEEMREEWKERGEEW

Establish new companies, including international
owned enterprises and international joint ventures.

FH (Merger & Acquisition)

SHEEREIN SR FABEIREL, EYXEEEAEN
EfEhSRR Iz, SER AN RN

Seek for suitable overseas target companies, and conduct
acquisition activities via asset and equity acquisitions.

30
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[ b e B B B EE R (52

The major investment models for Chinese companies investing in Brazil ( cont’d )

K K& ? HAF? FARA?
Representative office? Branch? Subsidiary?
< IBEFR? XH?
VAT? Customs duties?
« MAFRSHR? BRNE?
Individual income tax? Permanent establishment?
¢ FAHMZERBEREZLE? BER
Onshore/offshore operatlon’? Offshore transaction?
« SIHRE? SCHAER? Weith?
Currency devaluation? Profit remittance tax? Cash
pool?

BEX? FIRAERAR? XIFiEE? Direct
investment? Holding company? Location study?
FEAN: BRERFENEERZE? Capital injection:
Equity or Loan?

BAFE? BATHLIEE? Capital gain tax? Thin
capitalization?

TSI ? BiHiER? FRIRF? Tax system? Tax
incentives? Withholding tax?

J

BRI 5 ? Asset deal or equity deal? \
T ARG 1% R ? Win-win strategy?
HMZ 5L BB ih R Fi 5 ?

Taxes involved in the M&A transaction process?
RHEFEBNBG? THIOTIRRNSE?

Taxes borne by each transaction parties? Withholding
tax obligations of the buyer?

EHRIR S FZEFR AR FRET?

Consideration of the seller’s tax benefits and costs?
x4 R B AR TR0 ?

Impact on future dividend repatriation?

ME5H?
Tax loss?

o FM3ZEHy M&A structure
+ 3 ZALA Transaction cost
» SEHEZE Seller factor

- BRATRFRLEIER Tax status of
the target company

31



FI A2 4EH Holding structure

TG (AN R AR 2R, TR AT AR e AN SRR A 35 A IR RIS S SR T S5 1A e b R 3% BE AR R 7K T o RS T A 42 P SR Ay e 356 47 T 2R ) 4 IR R ey

The establishment of appropriate overseas investment holding structures can not only control the tax cost of overseas investment income effectively, but also improve the business
flexibility and income level of overseas investment. There are two main options for holding structures: Direct investment or Indirect holding structures.

Zf-Example
—  smagl N A fEBE & BT HR— FEZ HR=
— 3 =, s INE
FR—: HEER HRZ: FHEHR HR=Z: BT AR AF Taxes Option 1 Option 2 Option 3
Option 1: Direct Option 2: Invest via HK Option 3: Invest via other
Investment Holdco intermediate holding
companies
% 2/INETH$Z 0%/15%
FrASAL N Al .
A 7 T WHT on 0%/15% 0%/25% A R B2 B2 ) e S AN 7E sk
Ho 2 - i % [ 5% -If the Hold Co is
China Co China Co Dividends/INE not located in the ‘tax haven’
Invest Dividends 0% Invest Dividends 0%
| AR 15%-22.5% F2 3t it
Invest Dividends 0% F A o i A CaJ;;itaI gain tax # progressive tax 0%/25% 0%/15%~22.5%
T
It
INE 15% HK company Hold Co rate
T .. I 115 A5

Invest Dividends 0% Invest Dividends 0% (%fé# S —f General

v INE 25% INE 15% prtd ’%) ™ o A TR IR 2 ) iR ANy
&8, fw A, N Ao gt - _

B A FH A Tax regulation Common Strict tiﬁdeﬁij‘zé i‘f ?g gé;‘e% il:]

Brazil Co Brazil Co Brazil Co (transfer pricing, the ‘tax haven’

tax audits,ect)

PwC

o ZESNEAE (CFC)
+ mksZF (Commercial substance)
o R BERUYE LT BLR & 5 1S 45 XU R ik (Potential risk of indirect share transfer being

Eﬁh?%/f)f Other considerations:

A TS B Z B The progressive income rates of capital gains are as following:
TR AR £ 7% (BEPS) z prog. pital g g

<5007, FFA15%; <5 million, 15%:
719500 77 HAEE21000 77, FlFE~17.5%: 5 million~10 million, 17.5%:
111000 77 1343000 77, FF%20%;: 10 million~30 million, 20%;

looked through by Brazilian tax authority) +>300077, FF%22.5% . > 30 million, 22.5%.

32
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wHEERRY 5 Financing Structure

Equity

HE AR

Chinese company

Ji 8 A
Dividends Equity

[ il

AN

Overseas company

WAE B (77 BN B, EBCAS BISCAT BE 2 2 B P IR

The method of equity injection is relatively straightforward, but the recovery of equity may be subject to legal
restrictions.

JBE AR B 2 LABE IS IR A 77 3075 38 [l 41
Equity injection will be rewarded in the form of after-tax dividends.
HgHNA B AR AT R RE S0 UR H i SNSRI AL

Tax authorities of the overseas companies located may impose withholding tax on the payment of dividends.

Shareholder
loan

1
%
7
=
b
%

4 7

Chinese company

BB+ FLE WA+ TR B
' Dividends+ Equity + loan
linterests

AW

Overseas company

PR BER Ak (45 -
The benefits of using shareholder’s loans include:
SURIE A — € Bl R R AH, BRI In 1 & A N BLE R AN I RS 1

Loans can be granted by other investors (other than shareholders),which increases the flexibility of cash flow
within the group.

SEK I ) T7 R B %
Pay back of the loan is relatively straightforward.
AN o3 7] SCAST AR ISR E 3 F AT DLEE A 2w AR b A3 B R F1 K

The relevant interest expense paid by overseas companies can be deducted before overseas corporate income
tax.

Ao w) B AE A AT BER RIS S HHAESOR] R TR A .

Tax authorities of the overseas companies located may impose withholding tax on the payment of interests.
ATy AT CLIE B i 2 75 A3 2 1Al

Equity injection can still be rewarded in the form of after-tax dividends.

WA GG ?

Thin capitalization? 33



A E R E 7 2(24E) Financing Structure (cont’d)

f& A< Equity W& 552k Shareholder loan

o B EANMO% TR BT A o BBEF R T A115%-25% 1 e F
D ” OV . » Cross-border interests payment are subject
. ividends are subject to 0% WHT 0 3 15%-25% WHT
o RN EAREA], P SCAFINE R 2 A K ,\ s
ijjjjjz,ﬁ 15%-25% ° X@(Fz%m%lt%@l&ﬂ\/[:ﬁ%
= : ¥ o « Subject to more strict transfer prlcmg and

» If the company is not profitable yet, INE could forex regualtion

be paid to share holders (15% -25%)

PwC 34



